HCS HB 600 -- COLLECTI ON OF TAXES (Cooper, 120)

This substitute makes various changes to the collection of
vari ous taxes by the Departnent of Revenue. The substitute:

(1) Requires every vendor or affiliate of a vendor seeking to
contract to provide goods and services to the State of M ssour
to collect and properly pay all sales and use taxes;

(2) Requires any anount of pension, annuity, or retirenent

al | onance deducted for state individual incone tax purposes to be
included in the taxpayer’s federal adjusted gross incone and not
ot herwi se deducted in the calculation of Mssouri taxable incone.
Persons who are 100% di sabl ed, as defined by federal |aw, are
exenpted fromthis provision;

(3) Requires all lottery and other gam ng w nnings to be
i ncluded in Mssouri nonresident adjusted gross income when the
W nnings are froma M ssouri source;

(4) Alows the Director of the Departnent of Revenue to require
the remttance of sales and use taxes and w thhol di ng t axes

t hrough an el ectronic funds paynent system for enployers and
sellers who are required to file and pay on a quarter-nonthly
frequency;

(5) Includes court costs in excess of $25 related to the State
Suprene Court, Court of Appeals, or any circuit court of M ssour
as anounts that can be offset against a refund of taxes owed to a
t axpayer ;

(6) Adds additional requirenents on any article being traded in
for the purpose of receiving a sales or use tax credit against a
new article being purchased. The article being traded in nust
have originally had sales or use tax paid on it or have been
specifically exenpted fromsal es and use taxes by law. Gain and
| i vestock raised or produced by a purchaser may be traded in on a
notor vehicle or trailer used for agricultural use by the

pur chaser;

(7) Requires a tax clearance fromthe Departnent of Revenue
prior to the issuance or renewal of any |ocal governnent business
| i cense;

(8 Requires as a condition of enploynment with the state
government that all state incone taxes due be filed and paid by
t he enpl oyee;

(9) Requires all state incone taxes due to be paid by nenbers of
the General Assenbly, statew de elected officials, and nenbers of



the judiciary; and

(10) Requires a tax clearance fromthe departnment prior to the
i ssuance or renewal of any professional |icense granted by the
state.

The substitute contains an energency cl ause.

FI SCAL NOTE: Estinated Net Incone to General Revenue Fund of
$17, 493,909 to Unknown in FY 2004, $17,566,851 to Unknown in FY
2005, and $17, 565,733 to Unknown in FY 2006. Estimated Net

| ncome to Various State Funds of Unknown in FY 2004, FY 2005, and
FY 2006.



